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PART I

Financial Statements
for the year ended 31 December 2018
and
Report of the Independent Auditors




KINGDOM OF CAMBODIA
NATION RELIGION KING

R e UL e

RURAL ROADS IMPROVEMENT PROJECT-TI
No: RRIP-1I /f MRD

Statement by the management

We do hereby state that in our opinion:

" (@) The accompanying financial statements, which comprise the statement of financial position
, J as at 31 December 2018, the statement of receipts and expenditure and the statement of
imprest accounts for the year ended 31 December 2018 and notes as set out on pages 5 to
" 44 of the Rural Roads Improvement Project Il (“the Project”), funded by the Asian Development
. Bank Loan No. 3151 — CAM (COL) and 8300 — CAM (CIF), Grant No. 0401, 0402 and 0467 —
CAM (EF), and the AFD Loan No. CKH 1152 01 K and implemented by the Ministry of Rural
- Development are prepared, in all material respects, in accordance with the basis of accounting
‘ and the accounting policies described in Note 2 to the financial statements; and

» (b The disbursements shown in the financial statements were implemented according to the Loan
‘ and Grant Agreements and the Project was in compliance with all loan and grant covenants of
; the Agreements for year ended 31 December 2018,

On behalf of the Project's managetpent: /w/

H.E. Dr. Chan Darong
Project Director
Ministry of Rural Development

Phnom Penh, Kingdom of Cambodia

10 June 2019

Address: Corner of Street 169 and Russian Federation Blvd, Phitom Penh, Kingdom of Cambodia. Tel: (855) 23 998 583




KPMG

KPMG Cambodia Ltd

4" Floor, Delano Center

No. 144, Street 169, Sangkat Veal Vong
Khan 7 Makara, Phnom Penh

Kingdom of Cambodia

+855 23 216 899 | kpmg.com.kh

Report of the independent auditors
To the Ministry of Economy and Finance
Royal Government of Cambodia

Opinion

We have audited the accompanying financial statements of the Rural Roads
improvement Project i (“the Project”), funded by the Asian Development Bank Loan No.
3151 — CAM (COL) and 8300 - CAM (CIF), Grant No. 0401, 0402 and 0467 — CAM
(EF), and the AFD Loan No. CKH 1152 01 K, and implemented by the Ministry of Rural
Development (‘the Executing Agency” or ‘the EA”), which comprises the statement of
financial position as at 31 December 2018, the statement of receipts and expenditure, and
the statement of imprest accounts for the year then ended 31 December 2018 and notes,
comprising significant accounting policies and other explanatory information (financial
statements”), as set out on pages 5 to 44.

In our opinion, the accompanying financial statements are prepared, in all material
respects, in accordance with the basis of accounting and the accounting policies as
described in Note 2 to the financial statements.

Basis for Opinion

We conducted our audit in accordance with Cambodian Intemational Standards on Auditing
(CISAs). Our responsibilities under those standards are further described in the Audifors’
Responsiilties for the Audit of the Financial Staterments section of our report. We are
independent of the Project in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Cambodia, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the aud evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

KPMG Cambodia Ltd. a Cambodisn limited fiability company and a memter firre of the KPWMG network

of independent member firms affiliated with KPMG International Cooperative {KPMG Interational’). &

Swiss anlity. 2
Dacument classificalion: KPMG Confidential,




kbire!

Emphasis of Matter - Basis of Accounting and Restriction on Use

We draw attention to Note 2 to the financial statements, which describes the basis of accounting
and the accounting policies adopted by the Project. The financial statements are prepared for the
information of and use by the management of the Project, the Ministry of Economy and Finance
and the Asian Development Bank. As a result, the financial statements may not be suitable for
another purpose. Our audit report is intended solely for the management of the Project, the
Ministry of Economy and Finance and the Asian Development Bank and should not be used by
or distributed to other parties. This restriction on use does not limit the disclosure or distribution of
our report, if such disclosure or distribution is required by laws and regulations. Our opinion is not
modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation of the financial statements in accordance with the
basis of accounting and the accounting policies described in Note 2 to the financial statements,
and for such intemal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatements, whether due fo fraud or error.

In preparing the financial statements, management is responsible for assessing the EA's ability to
continue as a going concem, disclosing, as applicable, matters refated to going concem and using
the going concem basis of accounting unless management either intends to cease operations or
has no realistic altemative but to do so. '

Those charged with govemance are responsible for overseeing the Project's financial reporting
process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with CISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they couid reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with CISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whetherdue
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resutting from fraud is higher than for one resulting from
emor, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, orthe
overide of intemal control,




KEME!

¢ Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Project’s intemal control.

* FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disciosures made by management.

e Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the EA’s ability to continue
as a going concem. [fwe conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the EA to cease to continue as a going concem.

We communicate with those chargad with govemnance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

For KPMG Cambodia Ltd

—; f@ﬁﬁﬁ
-- rzma ’

Talng Youkfo
Partner

Phnom Penh, Kingdom of Cambodia

10 June 2019




Ministry of Rural Development

Rural Roads Improvement Project li
ADB Loan No. 3151 — CAM (COL} and 8300 — CAM (CIF), Grant No. 0401, 0402 and
0467 — CAM (EF), and AFD Loan No. CKH 1152 01 K

Statement of financial position
as at 31 December 2018

As at As at
31 December 2018 31 Decamber 2017
Note Uss$ USS

Current assets
Cash on hand 63 234
Cash in banks 3 169,563 110,812
Advances to consultants/contractors 4 4,976,274 3,579,510

- 5145000 3,690,556
Represented by:
Fund balance at end of the year 5,145,800 3,690,556

e

HE Dr. Chan Darong hﬂﬂlhem Sopheak
Project Director Finance Officer
Ministry of Rural Development Ministry of Rural Development
Phnom Penh, Kingdom of Cambodia Phnom Penh, Kingdom of Cambodia
10 June 2019 10 June 2019

The accompanying notes fonm an integral part of these financial stalements.
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Ministry of Rural Development

Rural Roads improvement Project i
ADB Loan No. 3151 — CAM (COL) and 8300 - CAM (CIF), Grant No. 0401, 0402 and
0467 —CAM (EF), and AFD Loan No. CKH 1152 01 K

Notes to the financial statements
for the year ended 31 December 2018

These notes form an integral part of, and shouid be read in conjunction with, the accompanying
financial statements.

1. Background and activities

The Rural Roads Improvement Project Il (‘the Project”) was established under the Loan Agreement
No. 3151-CAM (COL), KHM-16, and Grant Agreement No. 0401 and 0402 - CAM (EF), signed on
27 October 2014 between the Asian Development Bank (‘ADB") and the Royal Govemment of
Cambodia (‘RGC”) (represented by the Ministry of Economy and Finance). Total Project cost is
approximately US$107.07 milion, of which the Asian Development Bank (‘ADB") finances
SDR34,918,000 (US$54 miillion equivalent at the time of loan negotiation) from ADB's Special Fund
resources, Govemment of Korea (‘GoK") finances US$41 million via Korea Eximbank (KEXIM),
Nordic Development Fund (‘NDF™) provides grant of US$5.4 million, and the Govemment of
Australia (“GoA”) provides grant of $A7,600,000 (equivalent to US$6.67 million). On 19 May 2015,
Agence Francaise De Développement ("AFD”), a French public entity govemed by French law
entered info an agreement No CKH 1152 01 K with ADB fo co - finance the Rural Roads
Improvement Project Il. AFD will the maximum aggregate amount of EUR 35,000,000 (equivalent
to US$38 million). On 30 December 2015, ADB agreed to provide additional financing of US$7
million and US$9 million from ADB Strategic Climate Fund ("SCF”) based on the Loan Agreement
No. 8300 — CAM (CIF) and Grant Agreement No. 0467 — CAM (EF) to assist in financing a part of
the Project which result in the increase of the total Project cost to US$161.07million.

The financing agreements became effective forimplementation on 23 December 2014 and the
closing date is expected to be completed on 30 June 2021.

The financing agreements with AFD became effective for the implementation on 19 May 2015
and shall be used in full to pay the Eligible Expenses no later than 30 September 2020.

The objective of the Project will rehabilitate and pave about 1,200 Kilometres (*km”) of rural roads in
10 provinces of Banteay Meanchey, Battambang, Kampong Cham, Kampong Chhnang, Kampong
Speu, Kampong Thom, Pursat, Siem Reap, Takeo and Tboung Khmum. The rehabiltated roads
will give agricutural areas in these poor rural provinces with a safer, cost effective rural roads network
that provided all year access to markets and other social services. The Project will also support the
development of a sustainable road maintenance regime in the Ministry of Rural Development
(*MRD"), a community-based road safety program, a program to raise awareness of and prevent
HN/AIDS and human trafficking, and measures to adapt to climate change.

10




Ministry of Rural Development

Rural Roads Improvement Project il

ADB Loan No. 3151~ CAM (COL) and 8300~ CAM (CIF), Grant No. 0401, 0402 and
0467 — CAM (EF), and AFD Loan No. CKH 1152 01 K

Notes to the financial statements (continued)
for the year ended 31 December 2018

1.

Background and activities (continued)

The Ministry of Rural Deveiopment is the Project’s Executing Agency (“EA”) and is responsible
for the overall technical supervision and execution of the Project. The Project Management Unit
(‘PMU") was established by MRD to implement and supervision the Project activities.

The Project comprises the following outputs:
Output 1: Rural Roads Improvemernits.

improving about 1,200 Km of rural roads to climate resifient paved condition, and green planting
and design and implementation supetvision consulting services.

Output 2: Rural Roads Asset Management
Camying out capacity-building program for.

(a) Rural road asset management in a sustainable manner, and
(b) Gradual reduction of force account by the provincial departments of rural development.

QOutput 3: Rural Road Safety and Community Awareness Program
Increasing the awareness and application of road safety and safeguards by the following activities:

(@) Expanding the pilot community-based road safety awareness program, including education
program for schoo's, drivers, road users, and the community, and also incorporates road
safety provisicns in road design;

(b) Strengthening the capacity of Social and Environment Office (*SEQ")

(¢) Implementing an HHTPP; and

(d) Conducting a sex disaggregated socioeconomic baseline survey of Project beneficiaries.
Qutput 4: Project Management Support

Providing consulting services and equipment to strengthen the capacity of MRD to provide
efficient project management support for Project implementation.

11




Ministry of Rural Development

Rural Roads Improvement Project Il

ADB Loan No. 3151 - CAM (COL) and 8300 — CAM (CIF), Grant No. 0401, 0402 and
0467 —CAM (EF), and AFD Loan No. CKH 1152 01 K

Notes to the financial statements {(continued)
for the year ended 31 December 2018

1. Background and activities (continued)

Output 5: Connectivily Improvements for Mekong River Isiands

{(a) Rehabilitating roads and jetties within a 5-island cluster in the Mekong River (Koh Mitt, Koh

Pir, Koh Samrong, Koh Sautin, and Koh Thmey), including provisions for small-0078 scale
levees and water management interventions to minimise flooding; and

{b) Developing a climate change adaptation framework and its associated investments of minor

activities of multi-sector, including a community-based emergency management system.

On 30 December 2015, under the agreement- ADB Loan No. 3151 - CAM (COL), the ADB revised
the agreement and allocation of the budget to share with Agence Frangaise De Developpement.

Funding of the Project by the each Funder according to the allocation and withdrawal of the loan
and grant proceeds are as follows:

ADB Loan No. 3151 - CAM (COL)

Category ADB Financing
Amount Allocated Percentage and Basis for
No. tem {SDR) Withdrawal from the Loan
Category |Subcategory Account
1 | Works 26,958,000
1A Improve? roads, 193.9 km, 47.60%™ of total expenditure
{Thaung Khmum) 6,945,000 | claimed*
1B | Improve 7 roads, 82.0 km 47.60%* of total expenditure
(Takeo) 2,716,000 | claimed*
1C | Improve 8 roads, 141.5 km 47.60%* of total expenditure
{Kampong Spev) 3,931,000 | claimed*
1D | Improve 8 rozds, 125.9 km 47.60%™* of total expenditure
(Kampong Chhnang) 4,488,000 | claimed*
1E | Improve 6 roads, 122 km ’ 47 60%* of total expenditure
{Siem Reap) 3,589,000 | claimed*
1F | Improve 4 road, 122.7 km 47.60%* of total expenditure
{Kampong Thom) 3,666,000 | claimed*
1L | Improve 1 road, 6.4 km 47.60%* of total expenditure
(Battambang) 213,000 | claimed*
M | Improve 2 roads, 22.2 kim, 47.60%™ of total expenditure
(Kampong Speu) 731,000 | claimed*

12




Ministry of Rural Development

Rural Roads Improvement Project ll

ADB Loan No. 3151 — CAM (COL) and 8300 — CAM (CIF), Grant No. 0401, 0402 and
0467 - CAM (EF), and AFD Loan No. CKH 1152 01K '

Notes to the financial statements (continued)
for the year ended 31 December 2018

1. Background and activities (continued)

ADB Loan No. 3151 — CAM (COL) (continued)

Category ADB Financing
Amount Allocated (SDR) Percentage and Basis for
No. ftem Category | Subcategory Withdrawal from the Loan
Account
N | Improve 2 roads, 224 km (Takeo) 679,000 | 47.60%" of total expendiure
claimed”

2 | Equipment 653,000
2A | Vehicles, computer and fumiture 77,000 | 50% of total expenditure clamed*
2B | PRAM Eguipment 233,000 | 56% of total expenditure claimed®
2C | Axe Load Control 343,000 | 56% of total expenditure claimed”
3 Consuliing Services 5,004,000
34 | Detailed design and

implementation supervision 3,090,000 | 77% of total expenditure chimead®
3B | Prepamation of future projects -
3C | DDIS for Financial Financing 323,000 | 10% of total expenditure claimed”
30 | RoadAsset Management Program 673,000 | 40% of total expenditure claimed*
3E | Sustainable Conmunity-based

Road Safety Program 614,000 | 40% of fotal expenditure claimed”®
3F | HV/AIDS & Human Trafficking

Prevention and Awareness

Program 304,000 | 39% of total expenditure claimed™
4 Incremental costs

(Project Managemert) 524,000 57% of total expenditure chaimed™
5 Interest charge 1,655,000 100% of fotal amount due
B8 Unallocation 124,000

Total 34,918,000

*  Exclusive of taxes and duties imposed within the territory of the Kingdom of Cambodia.

**  Exclusive of salary supplement and audit cost.

= Subsequently, the percentage and basis for withdrawal from the loan account was amended from
45% to 47.60% with approval by ADB on 26 March 2018.

13




Ministry of Rural Development

Rural Roads Improvement Project I

ADB Loan No. 3151 — CAM (COL) and 8300 ~ CAM (CIF), Grant No. 0401, 0402 and
0467 -~ CAM (EF), and AFD Loan No. CKH 115201 K

Notes to the financial statements (continued)
for the year ended 31 December 2018

1. Background and activities (continued)
NDF Grant No. 0401 - CAM (EF)

Category NDF Financing
Percentage and Basis for
No. ltem Amou nljggocated Withdrawal from the Grant
{Uss) Account
T | Works 1,636,000
1H | Green Planting in Thoung 240.000
Khmum, Takeo, and '
Kamipong Speu 45% of total expenditure claimad™
11 | Green Planting in Kampong ‘
Chhnang, Pursat, and 240,000
Battambang 46% of total expenditure claimed*
1J | Green Planting in Banteay 240,000
Meanchey, Siem Reap, and '
Kampong Thom 46% of total expendiure clamed*
1K | Climate Change Adaptation 916000
Framework of Investments ’ 100% of total expenditure clamed*
2 i Equipment under Climate 954 000
Change Adaption Framework ' 100% of total expenditure claimed*
of Investments
3 | Consulting Services 253,000,000
3A | Consulting Services for 790.000
Detailed Design and '
Supervision 16% of {otal expenditure clamed*
3£ | Climate Change Adaptation 1 740,000
Framework Design and T
Implementation 100% of fotal expenditurs claimed*
4 | Unallocated™ 280,000
Total 5,400,000

*  Exclusive of taxes and duties imposed within the teritory of the Kingdom of Cambodia.

= This amount also serves as a reserve for (i} currency fluctuations; and (ji) payment of ADB’s
administration fees and banks charges or other charges pursuant to the Co-financing

Agreement.
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Ministry of Rural Development

Rural Roads Improvement Project |l
ADB Loan No. 3151 - CAM (COL) and 8300 — CAM (CIF), Grant No. 0401, 0402 and
0467 — CAM (EF), and AFD Loan No. CKH 115201 K

Notes to the financial statements (continued)

for the year ended 31 December 2018

1. Background and activities (continued)

GoA Grant No, 0402 — CAM (EF)

Category GoA Financing
Percentage and Basis for
No. lem Amou?ttjgg;:cated Withdrawal from the Grant
Account
1 | Works 16,450,000
1A | improve 9 roads, 193.9 km 0 , N
(Tboung Khmum) 3,980,000 | 17% of total expenditure claimed
1B | Improve 7 roads, 82 km (Takeo) 1,560,000 | 17% of total expenditure claimed*
1C | Improve 8 roads, 141.5 km ,
{Kampong Speu) 2,260,000 | 17% of total expaenditure claimed*
1D | Improve 9 roads, 125.9 km
(Kampong Chhnang) 2,570,000 | 17% of total expenditure daimed*
1E | Improve 6 roads, 122 km '
(Siem Reap) 2,050,000 | 17% of total expenditure claimed®
iF | Improve 4 road, 122.7 km
{Kampong Thom) 2,100,000 | 17% of total expenditure claimed*
1L | Improve 1 road, 6.4 km
(Battambang) 120,000 | 17% of total expenditure claimed®
M | Improve 2 roads, 22.2 km
(Kampong Speu) 420,000 | 17% of total expenditure claimed*
iN | Improve 2 roads, 22.4 km
{Takeo) 390,000 | 17% of total expenditure claimed*
3 | Consulting Services 2,210,000
3A | Detafled design and
_ implementation supervision 350,000 | 7% of total expenditure claimed*
3B | Road Asset Management
Program 750,000 | 29% of total expenditure claimed*
3C | Sustainable Community-based
Road Safety Program 740,000 | 30% of total expenditure claimed*
3D | HIVIAIDS & Human Trafficking
Prevention and Awareness
Program 370,000 | 31% of total expenditure claimed*
6 | Unallocated™ 860,000
Total 18,520,000
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Ministry of Rural Development

Rural Roads Improvement Project i

ADB Loan No. 3151 = CAM {COL) and 8300 — CAM (CIF), Grant No. 0401, 0402 and
0467 — CAM (EF), and AFD Loan No. CKH 1152 01 K

Notes to the financial statements (continued)
for the year ended 31 December 2018

1. Background and activities {(continued)
GoA Grant No. 0402 — CAM (EF) (continued)
*  Exclusive of taxes and duties imposed within the territory of the Kingdom of Cambodia.

*  This amount also serves as a reserve for (i) currency fluctuations; and (i) payment of ADB’s
administration fees and banks charges or other charges pursuant to the Co-inancing

Agreement.

ADB Grant No. 0467— CAM (EF)

Category ADB Financing
Percentage and Basis for
No. ltem Amount allocated |y, grawal from the Grant
: (Us$) Account

1| Works 6,810,000
14 | Green Planting in Kampong Cham,

Takeo, and Kampong Speu 280,000 | 54% of totzf expenditure claimed*
1 | Green Pianting in Kampong

Chhnang, Pursat, and Battambang 280,000 | 54% of tofal expenditure claimed*

14 | Green Planting in Banteay
Meanchey, Siem Reap, and

Karmpong Thom 270,000 | 54% of fotal expenditure claimed*
sq | Improve Mekong River island

roads, 50 km, and 11 jetties 5,980,000 | 50% of tota! expenditure clairned*
5 | Consuiting Services for DDIS for

Additional Financing 2,180,000 43% of tota! expenditure daimed*

Total 9,000,000

*  Exclusive of taxes and duties imposed within the territory of the Kingdom of Cambodia.
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Ministry of Rural Development

Rural Roads Improvement Project Il

ADB Loan No. 3151 — CAM (COL) and 8300 — CAM (CIF), Grant No. 0401, 0402 and
0467 —- CAM (EF), and AFD Loan No. CKH 1152 01 K :

Notes to the financial statements (continued)
for the year ended 31 December 2018

1.

()

Background and activities (contihued)

ADB Loan No. 8300- CAM (CIF)

Category ADB-SCF Financing
Percentage and Basis for
No. ltemn A'"""(’ggg;"‘md Withdrawal from the Grant
Account
4+ | Works for Improve Mekong
River Island roads, 80km,  |5,790,000% 50% of total expenditure claimed*
and 11 jetlies
o | Equipment 300,000** 100% of total expenditure claimed*
2A | Vehicles for DDIS-AF 276,000* | 100% of total expenditure claimed*
28 | Motorcycles for DDIS-AF 24.000* | 100% of total expenditure claimed"
3 | Consulting Services for DDIS
for Additional Financing 540,000 11% of total expenditure claimed™
5 | Service Charge 370,000 100% of amount due
Total 7,000,000

*  Exclusive of taxes and duties imposed within the territory of the Kingdom of Cambodia.
= Subsequently, on 26 March 2018 ADB amended the amount allocated to each category.

Significant accounting policies

Basis of accounting

The financial statements, which are expressed in the United States Dollars (*US$’), have been
prepared in accordance with a modified cash receipts and disbursements basis of accounting. This
is & basis of accounting that is designed to meet the requirements of the Projec; it is not designed to
produce financial statements that are compatible with Infemational Financial Reporting Standards.
Under this basis of accounting, income is recognised when funds are received in cash and
expenditure is recognised when payments are made rather than when it is incumed, except for the
advanced payments made to suppliers that are initially recognised as a receivable and only
recognised as expenditure when they have been liquidated by supporting invoices.

The financial statements are prepared for the information of and use by the Donor and

management of the Project. As a result, the financial statements may not be suitable for another
pumpose.

17




Ministry of Rural Development

Rural Roads improvement Project il

ADB Loan No. 3151 — CAM (COL) and 8300 — CAM (CIF), Grant No. 0401, 0402 and
0467 — CAM (EF), and AFD Loan No. CKH 1152 01 K

Notes to the financial statements (continued)
for the year ended 31 December 2018

2.

(b)

(c)

(d)

Significant accounting policies (continued)

Statement of imprest accounts

The statement of imprest accounts is prepared in accordance with the Loan and Grant
Agreements, and is purely used to receive and disburse for expenditure financed by the ADB

loan and grant proceeds.

Non-expendable equipment

The cost of non-expendable equipment is charged to the statement of receipts and expenditure
upon acguisition. For control and management purposes, a memorandum account for non-
expendable equipment is maintained by way of a non-expendable equipment listing.

Foreign currency transactions

The Project transacts its operations and maintains its accounting records primarily in United
States Dollars (“US$"). Transactions in currencies other than US$ are converted into USS$ at the
rates of exchange prevailing on the transaction dates. Cash and bank balances in currencies
other than USS are transfated into US$ at the open market rates of exchange at the year-end

~ date. All foreign exchange differences are recognised in the statement of receipts and

expenditure, and the statement of imprest accounts.

Cash at banks
As at As at
31 December2018 31 December 2017
US$ Us$
Imprest account ADB and AFD 117,203 64,712
Imprest account — Govemment Counterpart Fund 52,360 46,100

169,563 110,812
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Ministry of Rural Development

Rural Roads Improvement Project Il

ADB Loan No. 3151 - CAM (COL) and 8300 -~ CAM (CIF), Grant No. 0401, 0402 and
0487 — CAM (EF), and AFD Loan No. CKH 1152 01 K

Notes to the financial statements (continued)
for the year ended 31 December 2018

{b)

Receipts

Royal Government of Cambodia

Cumulative
Pericd from 23
Year ended Year ended Decernber 2014 to
31 December2018 31 December2017 31 December 2018
Uss US$ USS
Imprest account 118,460 - 87,310 318,137

Other income

Other income represents the income eamed by selling bidding documents. The amounts of
US$6,000 were subseqguently transferred to RGC’s bank account on 13 March 2018.
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Ministry of Rural Development

Rural Roads Improvement Project Il

ADB Loan No. 3151 = CAM (COL) and 8300 — CAM (CIF), Grant No. 0401, 0402 and
0467 — CAM (EF), and AFD Loan No. CKH 1152 01 K

Notes to the financial statements (continued)
for the year ended 31 December 2018
13. Statement of disbursement

Details of statement of disbursement from ADB fund are as follows:

Cumulative

period from
Year ended Year ended 23 December 2014 to
31 December2018 31 December2017 31 December 2018
US$ UsSs UsSs
ADB fund claims during the year
Reimbursement 119,008 91,700 410,708
Direct payments 28,065 271 15,796,979 45,183,564
28,184,279 15,888,679 45594272

Total expenditure made

during the year 26,830,295 12717418 40,339,769
Less: Expenditure made out of

Govemment Counterpart fund (95,100) (93,360) (188,797)
Advance made to confractor

during the period but not yet

recorded as expenditure 4 976,274 3,579,510 9,189,961
Advance received during

the period but not yet

recorded as expenditure 117,266 64,946 277,630
Advance made to contractor in the prior

year and recorded as

expenditure during the year (3,579,510) (330,581) (3,910,091)
Advance received during the prior ‘

year and recorded as

expenditure during the year (64,946) (49,254) (114,200)
Total eligible expenditure claimed 28,184,279 15,888,679 45,504,272
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Ministry of Rural Development

Rural Roads Improvement Project Il

ADB Loan No. 3151 — CAM (COL) and 8300 — CAM (CIF), Grant No. 0401, 0402 and
0467 — CAM (EF), and AFD Loan No. CKH 1152 01K

Notes to the financial statements (continued)
for the year ended 31 December 2018

14. Commitments

As at 31 December 2018, the Project has the following commitments:

Asat As at
31 December2018 31 December 2017
UsSs Us$
Contracted, but not yet paid:
Civil work 55,044,563 56,202,842
Consutting services 9,274 526 13,020,088
64,319,089 69,222,930
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